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E.O. 11652: N/A 
TAGS: AG EEC 

SUBJECT: VEGETABLE OIL TAX 

GUNDELACH, NEW COMMISSIONER FOR AGRICULTURE, HAS TOLD ME 
HIS TENTATIVE THINKING ON HANDLING EUROPEAN DAIRY SURPLUS 
PROBLEM CONTEMPLATES DROPPING BOTH VEGETABLE OIL TAX 
PROPOSAL AND CO-RESPONSIBILILY MILK PRODUCT TAX. HE WILL 
TRY TO DEAL WITH SURPLUS ISSUE IN 1977-78 AGRICULTURAL PRICE 
PACKAGE BY PROVIDING MINIMUM, AND IN REAL TERMS NEGATIVE, 
CHANGE IN PRICE INCENTIVES FOR DAIRY PRODUCTION.HINTON 
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